








                 Councilor Davis
BURLINGTON TELECOM FINANCES
In the year Two Thousand Nine………………………………………………………………..
Resolved by the City Council of the City of Burlington, as follows:

That
WHEREAS, Burlington residents voted to build a municipal fiber optic cable network in 1997 and, in 2002, Burlington Telecom (BT) was formed to construct said network to deliver video, voice and Internet services; and 
WHEREAS, BT has since constructed a high quality of fiber optic infrastructure with the capability of serving over 100,000 customers in providing superior video, voice and Internet services; and 
WHEREAS, the Vermont Public Service Board (PSB) issued a Certificate of Public Good (CPG) in 2005 (Docket #7044) which outlined specific conditions for the operation of BT; and 
 
WHEREAS, BT is not in compliance with it's Certificate of Public Good ; General Provision #17, regarding network build-out or General Provision #60 dealing with reimbursement of City funds and has requested from the PSB temporary relief from both provisions; and 
WHEREAS, BT’s non-compliance with the CPG has caused there to be concern about the risk to taxpayers; and 
WHEREAS, the current proceeding before the PSB will provide a thorough examination of the City’s use of pooled cash and the expeditious review and resolution of this matter is an effort to restore public confidence in BT’s finances; and
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WHEREAS crucial information and data regarding BT accounting and related requirements was not provided for the Council in a manner that enabled the Council to fully understand its significance until recently; and

WHEREAS, BT is currently a special project of the Burlington Clerk/Treasurer’s Office without an adequate and appropriate system of public oversight; 
 
NOW, THEREFORE, BE IT RESOLVED, that the City Council, as the policy-making entity of the City, commits to ensure commercial viability while at the same time achieving compliance with BT's CPG and amendments thereto; and  
BE IT FURTHER RESOLVED that the Council President appoint an Ad Hoc Committee of not less than  five Councilors to consider and make recommendations to the City Council on the future structure and governance of Burlington Telecom, specifically looking at the governance structure of other municipal telecom entities; and 
BE IT FURTHER RESOLVED that the Finance Board shall prepare a request for proposal to engage an auditing firm to perform an independent  comprehensive audit of BT finances and operations and 
BE IT FURTHER RESOLVED that the  Administration shall present refinancing strategies, public-private partnerships ideas, and other options for BT to the Ad Hoc Committee and Finance Board no later than November 16, 2009, with such alternatives also addressing the valuation of the BT system; and 
BE IT FURTHER RESOLVED that the Request For Proposals shall be sent out in a timely fashion with interim progress reports from the Ad Hoc Committee and the Finance Board returned to the Council by the first meeting in December for use by the Council to determine the future structure and governance of Burlington Telecom. 
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