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Bushor, Paul, Decelles: Bd. of Finance
ACCEPTING ECONOMIC DEVELOPMENT AGENCY GRANT

In the year Two Thousand Twelve………………………………………………………………………
Resolved by the City Council of the City of Burlington, as follows:

That
WHEREAS, energy efficiency improvements can be important tools for the economic health of small businesses in Burlington and are part of a comprehensive approach to combating climate change and moving as quickly as possible away from greenhouse gas emitting fossil fuels toward a clean energy future; and  

WHEREAS, on October 1, 2012, the U.S. Department of Commerce’s Economic Development Agency awarded the Burlington Electric Department (BED) a $1 million grant that was authorized by a provision placed by Senator Bernard Sanders in a 2011 energy bill; and 

 
WHEREAS, this grant will assist the Burlington Electric Department to provide innovate “On-Bill Financing” for energy efficiency projects, initially focused on Burlington’s small businesses; and 


WHEREAS, “on-bill financing” will allow BED to offer upfront funds to small business customers in order to allow them to make energy efficiency improvements, with the resulting savings in energy costs being used to pay back the loan over time in installments on the customer’s bill; and 


WHEREAS, “on-bill financing” is recognized by Vermont’s Comprehensive Energy Plan as a valuable tool to help consumers make efficiency investments and save energy and money; and 


WHEREAS, BED estimates that after factoring in BED’s efficiency incentives and technical assistance the average cost of an energy efficiency retrofit for a participating business is estimated to be between $5,000 and $10,000, with the investment yielding an average annual estimated savings of $1,500, thereby providing a payback of the financing within 3 to 5 years on average; and 


WHEREAS, currently only approximately 40% of the businesses in Burlington that undertake an energy audit actually make the recommended efficiency investments; and 


WHEREAS, BED anticipates that its on-bill finance program will help more businesses access funds to make efficiency improvements, with the initial round of funding targeting some 150 businesses over a 4 year period and the expectation that, given the revolving loan fund nature of the project, the repayment of these funds will make them available to fund similar projects into the future in perpetuity; and 
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WHEREAS, pursuant to City Charter § 48 (57), the City Council must affirmatively approve the acceptance of the grant and on October 15, 2012, the Finance Board reviewed this grant with BED and recommended that the City Council accept the grant;


NOW, THEREFORE, BE IT RESOLVED that the City Council hereby accepts the U.S. Department of Commerce Economic Development Agency grant to BED in the amount of $1,000,000 under the terms, conditions and requirements required by the grant and authorizes the Mayor or his designee to execute any documents to effectuate this action.
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