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HAND DELIVERED

Susan M. Hudson, Clerk
Vermont Public Service Board
112 State Street — Drawer 20
Montpelier, VT 05620-2701

Re:  Petition of City of Burlington d/b/a Burlington Telecom to amend Condition No.
17 of its Certificate of Public Good. enlarging the date by which it must complete
its system build out
Docket No. 7044

Dear Sue:

Please consider the original and three (3) copies of this letter the eleventh progress report

~ of the City of Burlington (“City”) d/b/a Burlington Telecom (“BT”) as required by Paragraph 10
of the Board’s Order in the above-referenced matter dated October 8, 2010, as amended by
Paragraphs 3 and 4 of the Board’s Order dated November 23, 2011. Reference should be made
to BT"s prior progress reports dated November 1, 2010, December 30, 2010, February 28, 2011,
May 2, 2011, June 30, 2011, August 31, 2011, October 31, 2011, December 15, 2011, January
17,2012 and February 15, 2012 for additional background information.

We have been informed that since the date of the City’s last status report, City
representatives met with the Blue Ribbon Committee to discuss possible settlement of Citibank’s
lawsuit pending in the United States District Court for the District of Vermont. The majority of
that meeting occurred in executive session, and no settlement has been reached as of the date of
this letter. A hearing on Citibank’s Motion for Mandatory Preliminary Injunction and/or
Preliminary Injunction is going forward today before the Honorable William K. Sessions, I,
and is scheduled to continue tomorrow, March 16, 2012. We are unaware of any timeline when
a ruling on Citibank’s motion is expected. We are now aware that the Department of Public
Service has moved to appear as amicus curiae in connection with Citibank’s motion, and has
* argued that the Court should abstain from granting Citibank mandatory injunctive relief, namely
the de-installation of the equipment or termination of service.
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The City’s financial advisors, Dorman & Fawcett (“D&F™), have indicated that one of the
early out-of-state interested parties reported on previously has expressed a renewed interest in
BT. This party has indicated the possibility of negotiating a revised letter of intent in the coming
weeks. This party also was expected to speak with BT’s Interim General Manager this week, in
particular with respect to their interest in BT as it pertains to healthcare and education initiatives.
D&F further reports that while it is premature to represent this party’s willingness to move
aggressively, it is appropriate to report the interest of another interested party. There is nothing
further to report with respect to negotiations with potential partners and investors.

The Hearing Officer’s Procedural Order Re Pending Motions dated June 17, 2011
directed BT “to provide as much financial information as possible, particularly with respect to
monthly cash flow reports, in future progress reports.” Id. at 3. Enclosed is a financial report
dated March 12, 2012, prepared by BT and provided to the plaintiffs in the civil action entitled
Osier, et al. v. City of Burlington, et al., Docket No. S1588-09 CnC, presently pending in
Chittenden Superior Court, Civil Division.

Paragraph 4 of the Board’s Order of November 23, 2011 requires BT’s monthly reports
to include a description and an accounting of any expenses related to BT that are made from the
City’s General Fund and not charged to BT, as well as the receipt and disposition of any funds
the City receives related to exclusivity periods and cost reimbursements from potential investors
and partners in BT. The City included an accounting of expenses through February 10, 2012
with its last status report. The City will provide an updated accounting for the remainder of
February 2012 and March 2012 with its status report due April 16, 2012. The City has not
received any funds related to exclusivity periods or cost reimbursements as of the date of this
report.

Thank you for your assistance. If the Board needs anything further in this regard at this
time, please let me know.

Very truly yours,

William F. Ellis

WEE/
Enclosures

ce! Docket 7044 Service List
23105267




Burlington ._.o_moo:_,
Balance Due to City

3/12/2012

_ Balance with
DESCRIPTION City
Due to City - GL 4383-33002 (322,207.15)
Checks paid -not posted to GF-4383-21001 0.00
Cash in Bank-per online statement (220,203.59)
Net due City/(Excess Cash) (542,410,74)
Scheduled Cash Outlay - Mar 2012 (3-13-12 through 3-31-12) $ 296,800.00
Anticipated Cash collections - Feb Billings {358,800.00)
Non-AR cash benefit 0.00
Due to City @ 03/31/12/{(Excess cash @ 03/31/12) (604,410.74)
A/R to be collected $ 626,257.39
Taxes Payable out of Billings $ 45,716.79
$ available for expenses $ 580,540.60 W
Collect within 30 days $  (358,800.00)
AR collect within 60 days $ 221,740.60




Burlinzton Telecom
Fund 4323 .
Sourcas & Use of Cash - FY 2011

Sotrcas of Cash
Revanus-invalcing

Othor/True Up/PEG Access Fees
Total Sources of Cash

Uses;

COGS

Opsratina Expensas

Net Cash from Ons before Int and CapX
Interast Expanss - Clty of Burdinglon
Intarast Expensa - CliiLeasing

Capital Exconditures.

Totel Uses of Cash

Net Cash from Operatlons

Cash Baiance per GL & Bank
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Jun-2011
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214418

1,57
213,243

212243
o

Actyal Jul
2011

437.042
(253 606}
182.436
183,436

]

809,212
(39,736}
330,201
(248501
143,700
143,700
°

Ocl

Actual
2011

6224

17.985

151,924

151.524
9

Actual

Hoy:2031

Actual

Actual

Dec-2011 Jah -2032

160,000
116191
268,786
47,850
0
48,542
380573

172304

Agtual Feb

201z

547,433

13,681

]

128,000
1]

128,000

40,000
B2.000

6,000

5.000

127,000

1,000

814,681

87,7701
o
0
4,500
188,770

(722700

542,411

o

571411

o

41.800
33,300
4500
121,800
4,000

575.411

a

604.411
[}

140.000

126500 140,000 152800 140,000 143,200
43.000 43000 40000 40000 45000
82000 82000 Q2000  B20C0  BY,172

1500 230000 31,800 1BOOG 17028
Q 0 0 33000 ]
Q [ 1] a ]
5,000 5.000 S.000 5,000 5,000

130000 52000 127,000 160.000 131972
35001 18000 26800 (20.D00y 12028

600.811 813811 64571%  €25711 637,739

0 a [} ] Q

SHing

40,000
140,000

40.000
1472

13,626
5.000

128172
13.828

651.667
9

128172
17.028

669,485

150172
18,1732)

860,523




6€°262'929 133)|02 O} jgefieAy

000 ooUBJU| PBJILII0D)
(6T 261'¢22) QLN suonos(ioo aoko Buig
{99'628°L€2) SIUN0D9E DAlDRU|
92'¥82'180°L :s|ejot Auedwon
aoueeg Jewied leq juewie  9eQ I5QUINN SWEN JuNodY
jelol 157 1887 aAlloeU| Wnoosoy
WO2373L NOLONITHNG a9sgo : # N2O
{JUNO022Y ‘GueN Junoday Ag pauog sanuejeg oJaz Buissalddng sjunoday |1y 96L ' # 0D

Ajuo sjunososy poday aouejeq e ) paby seary 34y IV



0480L°12C GL'99.'80L ¥S'9LL'E8l /6'1L6Z'89S
BAO pPUB 08 sAeg 6809 sAeq ss-g sAeq Qg Jepun syuswied
@ouBeg aoueeg aoueeyg aouepeg ald peyddeun

FAR AL YA LA _ dagquuinp




BURLINGTON TELECOM
ACTUAL

FROFIT % LOSYSTATEMENT

TR e e L R

N i e ped e jits] 1
AEVENE

T T R LTI T il
e R MR ST

wuE SENT SOOI s

AT

L2t

21, 10,2 b1 gl
caniures




