


City Hall   |   149 Church Street   |   Burlington, VT 05401 

802.865.7272   |   www.burlingtonvt.gov 

 

 
 
 

 

 

 

 

MEMORANDUM 
 

To:   Board of Finance 
From:   Mayor Miro Weinberger 
Date:   February 14, 2014  
Re:  Mayor’s Remarks on the City of Burlington and Citibank’s Mediated Settlement 

Agreement in the Burlington Telecom lawsuit  
 

 
Mayor Miro Weinberger delivered the following remarks announcing the Mediated Settlement 
Agreement in the Burlington Telecom lawsuit on February 3, 2014.  The remarks focus on 
important aspects of the Mediated Settlement Agreement. 
 
Mayor Weinberger Statement 
 
Good afternoon – thank you for joining us today for this important announcement about Burlington 
Telecom.  I am joined by City Council President Joan Shannon and City Councilor Karen Paul, the 
two Councilors who have been most active on BT issues in recent years and who both serve on the 
Burlington Telecom Advisory Board (BTAB).  We are also joined by BTAB member City Councilor 
Vince Brennan, and BTAB member and former BT Blue Ribbon Committee member David Provost, 
as well as City Attorney Eileen Blackwood.   
 
I will start with a short statement, which will be followed by remarks from President Shannon, 
Councilor Paul, Councilor Brennan, and Mr. Provost.  After everyone has spoken, we would be glad 
to take questions. 
 
In 2009, the citizens of Burlington learned the shocking news that $16.9 million of the City’s money 
had been spent on Burlington Telecom, and the City had no immediate way to recover the funds. 
 
What followed were several of the most difficult and tumultuous years the City of Burlington has 
ever faced.  The City was forced to borrow large amounts of money to meet its ongoing operating 
commitments.  The City’s credit rating approached junk bond status.  Municipal officials were 
investigated for criminal wrongdoing and lost the trust of the public – and that distrust corroded 
progress in many areas of Burlington life. 
 
As bad as those years were, even greater potential risks loomed on the horizon.  As the $33+ million 
federal lawsuit against the City advanced, the possibility that a jury might find City taxpayers liable 
for millions of additional dollars grew nearer.  The lawsuit also raised the possibility that the fiber-
optic network built throughout the City at great public and private expense might be removed from 
Burlington, rendering lost all of the original goals the City and public had for Burlington Telecom.   
 
Since taking office in April, 2012, resolving the BT litigation in a manner that accomplished key 
goals has been my top priority.  Those goals have long been to: 
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 Protect Burlington taxpayers from further BT-related losses;  

 Maintain BT service for its more than 4,000 customers;  

 Preserve BT as a telecommunications competitor to maintain affordable Internet, cable and 

phone services for Burlington residents and businesses;  

 Restore Burlington’s credit rating; and 

 Secure, if possible, the opportunity to recover a portion of the $16.9 million of taxpayer funds.   

In the last year, we have added the goal of finding a resolution that supports the City’s new BTV 
Ignite economic and community development initiative. 
 
Today, I am pleased to announce that at the end of last week I signed an agreement with Citibank 
that will give Burlington the opportunity to accomplish all of these goals.  The agreement will settle 
the $33+ million lawsuit for $10.5 million plus a share of potential future BT value.  We anticipate 
that this settlement payment will largely be paid for by BT revenues and non-City sources.  The 
settlement will allow the fiber-optic system to remain in place, and the City will have ample time to 
find a long-term partner that maximizes both BT’s market value and its community and economic 
development value.  And, the settlement creates a structure that provides the City with an 
opportunity to recover a portion of its investment over time. 
 
Today’s announcement is not the end of the Burlington Telecom journey.  This settlement 
agreement must be approved by the City Council, and implementing the agreement will require 
action from the State of Vermont Public Service Board.  In addition, to complete the settlement, the 
City must secure bridge financing for Burlington Telecom that is still under negotiation.  In short, 
we still have a lot of work to do to complete this settlement agreement and put the lawsuit behind 
us.  However, with this agreement, for the first time, there is now a clear path to resolution of the 
BT situation. 
 
My plan is take the settlement agreement to the City Council for approval at one of the Council’s 
February meetings.  Given the history of Burlington Telecom, I thought it was important to make 
this announcement and to publicly release the settlement agreement today –  well in advance of any 
vote – even though there is still work to do and important details to confirm. 
 
Before others speak, I would like to thank a number of people and organizations for their years of 
work that have made this announcement possible: 
 
 Partnership of the City Council and BTAB 

 Legal work of Burak, Anderson, and Melloni and Downs Rachlin Martin 

 It would not be possible to make today’s announcement without the willingness of Citibank to 

pursue in the coming months the path forward laid out in the agreement.  I appreciate that 

Citibank has seized this opportunity to attempt to put behind us what has been an unfortunate 

chapter both for the City and Citibank.  

 The City is deeply appreciative of the skilled work of Dorman and Fawcett – Burlington 

Telecom’s business consultants since March 2010 – both for their efforts leading a dramatic 

financial turnaround for Burlington Telecom and for their ongoing work to find financial 

partners for the City. 

 Finally, thank you to the people of Burlington for their patience and support over the last nearly 

two years as we worked toward reaching this important day. 


















